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STOCK EXCHANGE ANNOUNCEMENT
22 February 2016
Moody’s upgrades Chorus to Baa2
Moody's Investors Service has today upgraded Chorus’ issuer and senior unsecured ratings to
Baa2 from Baa3 (including Chorus’ credit facility), and upgraded the senior unsecured MTN
programme rating to (P)Baa2 from (P)Baa3. The outlook is stable.
A copy of Moody’s announcement is attached.
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Rating Action: Moody's upgrades Chorus to Baa2 from Baa3; outlook stable
Global Credit Research - 22 Feb 2016
Approximately USD1.4 billion in debt affected

Sydney, February 22, 2016 -- Moody's Investors Service has today upgraded to Baa2 from Baa3 the issuer and
senior unsecured ratings, including the Credit Facility, and upgraded the senior unsecured MTN programme rating
to (P)Baa2 from (P)Baa3 of Chorus Limited. The outlook is stable.
The rating action concludes the review for upgrade announced on 17 December 2015.
RATINGS RATIONALE
"The rating upgrade reflects the positive impact of the regulatory decision in December 2015 on Chorus' financial
profile," says Ian Chitterer, a Moody's Vice President and Senior Analyst.
"The upgrade also takes into account Chorus' capital management update announcement on 19 February 2016, in
which its Board stated that it intends to maintain capital management policies and financial policies that Moody's
would view to be generally consistent with a rating of Baa2" adds Chitterer.
The stable outlook reflects Moody's view that with the conclusion of the regulatory decision in December 2015,
and the company's updated financial policies, its credit metrics will remain broadly stable over the course of the
current regulatory pricing period, namely until 2019, and within the parameters expected for a Baa2 rating.
Thereafter, a revised telecommunication regulatory framework is expected to be in place and this could have
ratings implications for Chorus after 2020.
The rating could be upgraded if there is a sustained improvement in Chorus' financial profile as exhibited by
Adjusted debt/EBITDA dropping below 3x times or FFO /Interest staying above 5 times on a sustained basis.
On the other hand, downward rating pressure could evolve if Adjusted debt/EBITDA exceeds 4 times and/or
FFO/Interest drops below 3 times on a sustained basis. This could occur in the case of significant overruns or
delays on the ultra-fast broadband rollout; or there are issues complying with the requirements of key legal
agreements with CFH. The rating could also be downgraded if there were indications that there is a reduction in
CFH's support for Chorus. We see this as a low likelihood.
The principal methodology used in these ratings was Global Communications Infrastructure Rating Methodology
published in June 2011. Please see the Ratings Methodologies page on www.moodys.com for a copy of this
methodology.
Chorus Group is a New Zealand-based telecommunications utility group. It owns copper and fibre optic fixed-line
telecommunications networks in New Zealand, together with exchanges, roadside cabinets, and associated
infrastructure. It is a wholesaler of access to these networks. Chorus Limited is the parent company, and the
issuer. Chorus New Zealand Limited, guarantees Chorus Limited, and is the main operational entity in the Chorus
Group.
REGULATORY DISCLOSURES
For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the credit rating action on the support provider and in relation to each particular
credit rating action for securities that derive their credit ratings from the support provider's credit rating. For
provisional ratings, this announcement provides certain regulatory disclosures in relation to the provisional rating
assigned, and in relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in
each case where the transaction structure and terms have not changed prior to the assignment of the definitive
rating in a manner that would have affected the rating. For further information please see the ratings tab on the

issuer/entity page for the respective issuer on www.moodys.com.
For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this credit
rating action, and whose ratings may change as a result of this credit rating action, the associated regulatory
disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if
applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”),
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes
and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of
any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating services rendered by it fees
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publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
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